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SUBJECT: CANCELLATION OF DESALTING PROJECTS 

REF: JIDDA 6035 

1 . AS SUGGESTED BY EMBASSY, DEPT. DISCUSSED REPORTS OF 
POSTONEMENT OF SWCC DESALTING PROJECTS WITH SANDERSON AND 
PORTER REP, JEFF MAHON, WHO HAD RECENTLY RETURNED FROM 
SAUDI ARABIA. MAHON CONFIRMED REPORT CONTAINED REFTEL THAT 
ALL PENDING SWCC TENDERS WERE SUDDENLY POSTPONED, INCLUDING 
JUBAIL. 

2. ACCORDING TO MAHON, CHANGE OCCURRED LITERALLY OVER- 
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CLOSELY WITH SWCC ON BASIS OF ORIGINAL TIMETABLE. ON THE 
29TH, MAHON WAS CALLED IN BY VISABLY SURPRISED SWCC OFFIC- 
IAL AND INFORMED OF POSTPONEMENT. DECISION, ACCORDING TO 
MAHON, CLEARLY CAME FROM OUTSIDE SWCC, WITH EMBARASSING 
RAMIFICATIONS FOR PRINCE MOHAMMED. AS EXAMPLE, MAHON 
CITED FACT THAT BIN LADIN HAD MOBILIZED AT JUBAIL ON PER- 
SONAL ASSURANCE OF MOHAMMED THAT CONTRACT WOULD SOON BE 
SIGNED. 

3. WHILE NO EXPLANATION WAS GIVEN FOR DECISION, MAHON VEN- 
TURED THREE POSSIBILITIES: A) THAT INCREASED COSTS OF SWCC 
PROGRAM PRECIPITATED A DECISION TO REVIEW ALL PROPOSED 
PROJECTS. B ) THAT SWCC WAS OUTPACING OTHER DEVELOPMENT 
PROJECTS, REQUIRING A POSTPONEMENT TO AVOID IDLE POWER 
AND DESALTING FACILITIES. C) THAT BUREAUCRATIC STRUGGLE 
BETWEEN MINISTER OF INDUSTRY AND ELECTRICITY, AL GOSAIBI, 

AND PRINCE MOHAMMED HAD RESULTED IN A DECISION TO REVIEW 
THE ELECTRIC POWER SIDE OF THE SWCC PROGRAM. KISSINGER 
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